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HASSAN ALI RICE EXPORT CO. LIMITED

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Sixtieth Annual General Meeting of the Company will be held on
Thursday 25* October 2018, at 05:00 P.m at Hassan Alj Rice Export Co, Limited , 1st Floor Cotton
Exchange Building LL Chundriger Road , Karachi, to transact the following business:

I. To confirm the minutes of the Fifty Ninth Annual General Meeting held on 30" October
2017.

2. To receive and adopt the audited account for the year ended 30™ June 2018, together with the
Auditors and Directors report thereon.

3. To appoint Auditors’ of the Company for the financial year ending June 30, 2018 and to fix their
remuneration. The retiring auditors M/s Feroz Sharif Tariq & Company, Chartered Accountants
being elegible have offered themselves for re-appointment.

4. To transect any other business with the permission of Chairman.

By Order of the Board
Karachi.04™ October 2018.

Syed Mohammad. Yousuf
Company Secretary

NOTES:

1. The share Transfer Books of the Company will remain closed from 19-10-2018 to 25-10-2018

(Both days inclusive).

All members should bring their Original National Identity Cards for their identification purpose.

The form of the proxies must be submitted with the Company within the stipulated time, duly

witnessed by person whose name , address and NIC number must be mentioned on the form

along with attested copies of the NIC of the beneficial owner and the proxy.

4. Proxies in order to be effective must be received at the Registered office of the Company duly
stamped, signed and witness not late then 48 hours before the time for holding the mesting
during working hours.

5. The members are requested to immediately notify the change of address, if any and also to
supply a copy of NIC for record of the Company.

2,
;A

F1r';:urt I;lcmr, The Cotton Exchange Building I.| Chundrigar Road, Karachi, Pakistan
el: +92 21 32412946-42 Fax: 492 21 32410846 www.hashwanigroup.com .



HASSAN ALI RICE EXPORT CO, LIMITED
DIRECTORS REPORT

The Board of Directors of your company are pleased to present Fifty Ninth Annual Report together with
Audited financial statements of the company along with Auditors Report thereon for the year ended 30"
June 2018.

The Company has sustained netprofit s before tax amounting to Rs.9,628,053, the results are summarized
below;

30.06.2018 30/6/2017

RUPEES RUPEES
Sales revenue 755,400,265 109,295,793
Cost of Sales (685,752,740) (110,390,454}
GrossProfit / (Loss) 69,647,525 (1,109,661}
Operating expenses (41.226,730) (7.235,581)
Financial Cost (20,356,025) (190,350)
Other Income 1,563,283 1.606,162
Profit/ Loss before taxation 9,628,053 (6,914.430)
Workers Profit Participation Fund ~ (481,403) 0000
Profit/Loss after taxation 1,611,792 (8,176,628)
Loss per shares 0.34 (1.72)

In this financial year the operational activities of rice milling initiated and the machineries adjusted and
do all technical check to produce optimum capacity of milling. However in this year we have exported
our milling rice toamounitng to Rs. 755.400 million and it still need to do more technically upgrade or
tune to achive maximum out put. In this season, we have faced the problem of high moisture which cause
to create some problem of our electric cards of sorter but because of warrenty it had done with low cost.

The management is also decided to revalue the land from M/s. Dimensions at the close of the financial
year ended 30" June 2018.as approved by the Board of Directors,

The Directors have not recommended any dividend for the year ended 30th Juns 2017, because of the
loss for the year and cash flow position.

SOCIAL COMPLIANCE AND HUMAN RESOURCES:

The Company's human resources policy has been based on the values of fairness, merit, equal
opportunity and social responsibility. In complying of this policy, the company does not employ any
child labour and we endeavor to keep healthy working condition,

Taxation
Provision for taxation has been provided . Tax position as highlighted at Notes # 13 of the Accounts,



HASSAN ALI RICE EXPORT CO, LIMITED

AUDITORS;

The auditors M/s. Feroze Sharif Tariq& Co. Chartered Accountants retire at the conclusion of the Annual
General Meeting. Being eligible, they have offered themselves for re-appointment. The Board has
proposed their re-appointmenthe auditors under same remuneration.

RELATED PARTY TRANSECTION;

The Board of Directors has approved the policy for transaction between the company and its related
parties.

The pattern of share holding as required under section 234 of the Companies Ordinance 1984, for the
period ended 30 June 2018, annexed.

ACKNOWLEDGEMENT;

We take pleasure in expressing appreciation and thank all the employees and excellent team efforts ,
devotion and loyalty throughout the year. We would also like to acknowledge the support and
cooperation received from valued customers, banks, for their confidence and support during the period.
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HASSAN ALI RICE EXPORT CO LIMITED
PATTERN OF SHARE HOLDING
FOR THE YEAR ENDED 30TH JUNE 2018

W05 OF KOS5 OF
SHARE HOLDERS SHARE HOLDERS SHARE HOLDERS
23 FROM 1 TQ 100 1,041
37 101 500 13,208
5 501 1,000 6,550
13 1,001 5,000 31,115
2 5,001 25,000 15,612
2 25,001 1,200,600 330,876
3 1,200,001 1,500,000 4,350,373
B8 4,758,883
CATEGORIES NOS OF NO OF % OF
OF SHARE HOLDER SHARE HOLDRS SHARES SHARE HOLD
INDIVIDUALS 83 4,751,312 98.85
INVESTMENT COMPANIE 2 650 0.01
INSURANCE COMP 1 100 0.00
FINANCIAL INSTIT 2 6,500 0.14
OTHERS 1 1 0.00
B9 4,758,663 100

o QUL Vg (L]

Mr. Abdullah A. Hashwani in A Hashwani
Director Hal S cul
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A\ |



HASSAN ALI RICE EXPORT CO LIMITED
DETAIL OF CATEGORIES OF SHARES

AS AT 30TH JUNE 2018
SERIAL NAME OF SHRE HOLDERS NUMBER OF
NO SHARES
1 MR. NIZAM A HASHWANI 1,438,569
2 MR ABDULLAH A HASHWANI 1,453,103
3 MR AMIN A HASHWANI 1,467,702
4 MRS. SULTANA A HASHWANI 165,588
5 MRS. FERIEHA A HASHWANI 500
6 MRS. SHAHRINA HASHWANI 1,415
7 MR AZIZ 500
SHARES HELD BY DFI, INSURANCE CQ ETC 7,351
GENERALPUBLIC 56,848
SHARES HELD BY RELATIVE & ASSOCIATES;
MRS. SHEREZAD RAMITOOLA 165,087
4,758,663
SHARE HOLDING 10% OR MORE VOTING INTEREST IN THE COMPANY.
SHARE HOLD PERCENTAGE
1 MR, NIZAM & HASHWANI DIRECTOR 1,438,568 30.23
2 MR ABDULLAH A HASHWARNI DIRECTOR 14531 30.54
3 MR AMIN A HASHWARNI DIRECTOR

o Qugltiw Yoqm,

Mr. Abdullah A. Hashwani
Director
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HASSAN ALI RICE EXPORT CO. LIMITED

FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018.



FEROZE SHARIF TARIQ & CO.
TA RIQ & CO' Chartered Accountants

FEROZE SHARIF 4-MM, BLOCK b, PECHS,
KARACHI 75400
Viaice: [+9221) 34540897

(+9221) 34542607
Facimile: (+9221) 3454089
E-mail: fatc.ca@email.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HASSAN ALI RICE EXPORT COMPANY LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of Hassan Ali Rice Export Company Limited (the Company), which comprises
the statement of financial position as at June 30, 2018, and the statement of profit or loss and Statement of comprehensive
Income, the statement of changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information, and we state that we
have obtained all the information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of the audit,

In our opinion and to the best of our information and according to the explanations given to us, the statement of financial
position, the statement of profit or loss and other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the manner so required
and respectively give a true and fair view of the state of the Company’s affairs as at June 30, 2018 and of the Profit,
romprehensive Income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in Pakistan. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the company in accordance with the International Ethics Standards
Board for Accountants Code of Ethics for Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in accordance with the Code.. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion,

Information Other than the Financlal Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the Director's Report, but does not
include the financial statements and our auditor’s reports thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is
a material misstatement of this other information; we are required to report that fact. We have nothing to report in this

regard. r\r-@/

\

A Member F||-1-_a1 n;'Muhammed Hossam & Co-Certified Public Accountanis-LISA



FEROZE SHARIF TARIQ & CO.

Chartered Accountants

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with the
accounting and Reporting standards as applicable in Pakistan and the Requirements of companies Act, 2017 (XIX of 2017), and
for such internal control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liguidate the company or to cease operations, or has no realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan will
always detect a material misstatement when It exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with I1SAs as applicable in Pakistan, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral.

* Obtain an understanding of internal control relevant ta the audit in order to design audit procedures that are
appropriate In the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concern. If we conclude that a material uncertainly
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern. f



FEROZE SHARIF TARIQ & CO.

Charterod Accountants

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with the Board of directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we Identify during our audit

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:
{a) proper books of account have been kept by the Company as required by the Companies Act, 2017 (XIX of 2017);

(b) the statement of financial position, the statement of profit or loss and Statement of comprehensive Income, the statement
of changes in equity and the statement of cash flows together with the notes thereon have been drawn up in conformity
with the Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account and returns;

{c) Investments made, expenditure incurred and guarantees extended during the year were for the purpose of the Company’s

business; and

(d) No Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980).

The engagement partner on the audit resulting in this independent auditor’s report is Mohammad Tarig.

Other Matter
The financial statements of Hassan All Rice Export Company Limited for the year ended June 30, 2017, were audited by another
auditor who expressed an unmodified opinion on those statements on October 06, 2017,

X
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HASSAN ALl RICE EXPORT CO. LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2018

EQUITY AND LIABILITIES
CAPITAL & RESERVES
Authorized
7,500,000 {June 30, 2017: 7,500,000} Ordinary Shares of Rs, 10/ each

Issued, Subscribed and Pald-up Capital

Revenue Reserves

Special Reserve

Accumulated Loss

Capital reserve

Revaluation surplus on property plant and equipment

MNOM-CLURRENT LIABILITIES
Subordinate Loan
Loan from Director
Loan from financial Institutions
Deferred Tax - net

CURRENT LIABILITIES
Trade and other Payables
Book Overdraft
Mark-up accrued
Loan from Associated Undertakings
Short Term Borrowlngs
Current Maturity of Long term Loan
Unclaimed dividend
Prowvision for Taxation

Contingencies and Commitments

ASSETS

NON-CURRENT ASSETS
Property Plant and Equipment
Capltal Work in Progress
Long term Investrment/Deposits

CURRENT ASSETS

Stores, Spares and Loose Tools

Stock-in-Trade

Trade Debts - Considerad Good

Loans Advances and other recelvable - Unsecured, Considered good
Income Tax Refunds and Advances
Due from Associated undertaking
Due from director
Current Partion of Long term Investment
Cash and Bank Balances

The annexed notes form an integ7(p rt.of these finanalal statements
| i
f

[
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June 30, Jure 30, June 30,
2018 2017 2016
|Restated) [Restated)
Notes (Rupeas)
75,000,000 75,000,000 75,000,000
4 47,586,630 47,586,630 47,586,630
908,177 908,177 008,177
(306,928,354} {308,575,700) (300,438,577)
1,116,293,799 B6,772,353 86,818,857
857,860,252 {173,301,540) {165,124,913)
[ 460,000,000 360,000,000 355,000,000
7 150,000,000 100,000,000 -
8 304,821,921 330,058,372 =
g 172,299 191,444 12716
914,994,220 790,249,816 355,212,716
10 37,348,471 11,206,103 3,063,779
- 68,953 -
6,861,973 1,161,801 1,161,801
11 496,652,154 77632022 77,678,604
12 244,806,119 - -
B 24,477,083 - -
19,301 15,301 18,301
13 7,554,003 1,092,958 2,972,742
817,719,104 52,181,138 85,896,217
14
250573576, 703129414  ___ 275384030
15 1,650,546,266 160,054,218 181,451,285
16 109,348,230 4809 988,629 1,706,893
17 6,822,082 B,822,082 6,822,082
18 551,060 119,365 1,080,848
19 565,978,568 . 25,674,366
0 87,373,793 = 400,256
21 130,450,733 40,704,347 7,360,570
10,771,564 3,654,075 4,212,640
37,142,509
- 6,838 5,667
7118793 6,418,810 6,477,828
22 21,612,477 1,360,050 3,439,085
£23,856,388 52,264,485 85,003,770
2,590,573,576 709,129,814 275,984,030




HASSAM ALl RICE EXPORT CO. LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2018

Sales - Net

Cost of Sales

Gross Profit/f{Loss)
Operating expenses

Administrative and General Expenses
Distribution Costs and Selling Expenses

Oparating Profit/(Loss)

Finance Cost

Other operating Income
Profit/{Loss) before taxation

workers Profit Partidpation Fund
Taxation

Current

Prior

Deferred

Profit/(Loss) after taxation

Earning/|Loss) Par Share - Basic

The annexed naotes form an J'ntegr_alf part af these fingncial statements
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24

15

26

27

28

29

QU fayy

v

2018 2017
{Rupees)
755,400,265 109,295,793
(685,752,740) (110,390,454
69,647,525 (1,094,661)
(5,081,117) (872,074)
(36,145,613) (8,363,507)
(41,226,730) (7,235,581}
28,420,795 (8,330,242)
(20,356,025) (120,350)
8,064,770 (8,520,592)
1,563,283 1,606,162
9,628,053 (6,914,430)
481,403 -

9,146,650 (6,914,430)
{7,554,003) (1,092,958)
- {190,512}
19,145 21,272
{7,534,858) {1,262,198)
1,611,792 {8,176,628)
0.34 {1.72)

%
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HASSAN ALl RICE EXPORT CO. LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

CASH FLOW FROM OPERATING ACTIVITIES
Loss bafore Taxation

Adjustment for Non-Cash and Othar ltems:
Depreciation

Loss on disposal of Fixed assets

Finance Cost

Working Capltal Changes

{Increase} / Decrease in Current Assets
Stores, Spares and Loose Toaols
Stock-in-Trade

Trade Debts

Leans and Advances

Bue fram Associated undertakings

Due from director

{Increase} / Decrease in Current Liabilities
Trade Creditors, Payahle & others borrowings

Taxes Paid
Finance Cost Paid

Net Cash Inflow/ (Outflow) from Operating Activities

CASH FLOW FROM INVESTING ACTIVITIES

5ales Proceeds from fixed assets

Property Plant and Equipments

Capital Work in Progress

Long term Investment

Profit receivable from Long term Investment - net
Net Cash Inflow / [Outflow) from Investing Activities

CASH FLOW FROM FINANCING ACTIVITIES

Due to Associated Undertaking

Subordinate Loan

Loan from Bank - net

Due to director

Net Cash Inflow/ (Outflow) from Financing Activities

MNet (decrease) / Increase In Casﬁ_nd Cash Equivalents
Cash and Cash Equivalents at the Beginning
Cash and Cash Equivalents at the Eﬁd x‘-, 'r\\

The annexed notes form an mteg#uﬂpa f :.'q _ﬁnur»c.fn." statements

. -‘ ‘uf
|\ \ .
Chief Executive Officar l\.

S

2018 2017
(Rupees)

9,628,053 (5,914,430)
36,544,346 8,157,215
(63,430) (271,777}
20,356,025 190,350
56,836,941 8,075,788
66,464,994 1,161,358
(431,695) 571,483
{565,978,568) 25,874,386
(87,373,793) 400,256
(89,746,388) (33,343,777
- 37,142,509
6,838 (1,171)
25,660,968 8,142 324
(717,862,636) 39,185,990
(8,210,447) {2,604,689)
{15,655,853) {120,350
{23,868,300) (2,795,039)
(675,263,942) 37,552,309
600,000 13,541,345
{498,022,967) {29,715)
380,640,389 (488,281,736)
40,000 249,501
(738,983) (191,483)
{117,481,561) (474,712, 088)
419,020,132 (46,582)
100,000,000 5,000,000
(758,368) 330,058,372
50,000,000 100,000,000
568,260,764 435,011,790
(224,484,733) (2,147 985)
1,291,096 3,439,085
(223,193 643) 1,291,096

{‘W/W} I

Director
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HASSAN ALI RICE EXPORT CO. LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
(Rupees)
Profit/(Loss) for the Year 1,611,792 (8,176,628)
Other Comprehensive Income/Loss) for the year - -
Total comprehensive Income [(Loss) for the period 1&1&5191 IH‘HG!E!B!

The annexed notes form an integral part of these financial statements
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HASSAN ALl RICE EXPORT CO. LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30,2018

Balance as on July 01, 2016 - as reported
Effect of change in accounting policy (note 2.1}

Balance as on July 01, 2016 - as restated
Total comprehensive Loss for year

Loss for the period
Crther comprehensive Loss for the period

Transfer to accumulated loss in respect of
incremental depreciation - net of tax

Balance as on June 30, 2017 - restated

Balance as on July 01, 2017 - restated

Total comprehensive Profit for year

Profit for the period
Other comprehensive income for the period

Surplus arising on revaluation on Land during the year

Transfer Lo accumulated loss in respect of
incremental depreciation - net of tax

Balance as on June 30, 2018

Revenue Reserves Capital Reserves
;ur::::;d Revaluation
and paid-up | Special Reserve | Accumulated Loss pm:::::-:t ~ Yotal
capital equipment
{Rupees)
47,586,630 908,177 {200,438,577) 87,099,102  (164,844,553)
- - - (280,245) (280,245)
47,586,630 908,177 {300,438,577) 86,818,857 [165,124,213)
= = (8,176,628) [8,176,528)
: = (8,176,628) : {3,1?5.;2a1
L A 59,504 (39,504
47,586,630 908,177 (308,575,700} 86,779,353 (173,301,540)
47,586,630 908,177 (308,575,700} 86,779,353 {173,301,540)
= = 1,611,792 - 1,611,782
= = 1.511.;92 —: 1.511.‘7-:‘!}2
1,029,550,000  1,029,550,000
4 35,554 {35,554) :
47,586,530 908,177 {306,928.354)  1,116,203,793 857,860,252

The annexed notes form an integral part of meseﬂnancial statements
I il
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HASSAN ALl RICE EXPORT CO. LIMITED
MNOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 2018

1 Corporate Information

1.2 Summary of

The company was Incorporated In Pakistan, as a public limited company In 1961, under the Companies Act, 1913 [Now Repealed with the
gnactment of the Companies Act, 2017 on May 30, 2017) and its shares are fisted on Karachi Stock Exchange Limited. From May 25, 2012 the
company defisted from Karachi stock Exchange and converted from Quoted Public Limited company to unlisted company. The principal activity of
the Company is trading, manufacturing and sale of cotton yam under the Brand Mame " TEXTURE".

Thie Company Currently mainly engaged in the business 100% Rice processing unit and Export of Rlce and domestic Sales of Rice.

Upon reguest of the company for delisting and for the buy back of shares by its sponsors at Price Agreed with the Pakistan stock Exchange
[Fermerly Karachi Stock Exchange) the company was delisted by the exchange effective from May 25, 2012, Effective May 11, 2016 the company
obtained Securitles and Exchange commission of Pakistan approval to change the name of the Company Regent Textile Industries Limited to Hasan
ali Rice Export co, Umited and started new business of rice processing, export and domestic Sales.

The geographical Location and address of the company's business units, including mil/plant are as under;
The registered office and Manufacturing Facllities of the company Is located at A- 66 Mangopir Road , SITE, Karachi.

ficant

The Company's financial position and performance was particularly affected by the following events and transactions during the reporting period:

During the year the company obtained loan from related partles to meet the Working Capital Requirement of the company as leng term loan and
short term loan obtained from Bank as disclosed In note 6,7,11 and 12 to the financial Statements,

The Company made advance to purchase the land as disclosed 21 to the financlal statement,

The Company has started operation's as a Rice Seller previously the company doing its operations as Textile Manufacturing unit the company has
suspended/ closed operations as a Textile yarn manufacturing unit.

2 Basis of Preparation

2.1 Statement of compliance

These financial statements have been prepared in accordance with the accounting and reparting standards as applicable in Pakistan. The
accounting and reporting standards applicable in Pakistan comprise of:

International Financial Reporting Standard for Small and Medium Sized Entities (IFRS for SMEs) issued by the International
Accounting Standards Board (1ASB) as notified under the Companies Act, 2017: and

& Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and directives Issued under the Companies Act, 2017 differ from the IFRS for SMEs, the provisions of and directives
issued under the Companies Act, 2017 have been followed.

2.2 Basis of measurement

The financial statements have primarily been prepared under the historical cost convention without any adjustments for the effect of
inflaticn or current values, except for the financial assets and liabilitles which are carried at their fair values and revalued amounts and
stock in trade which are valued at net realizable value, If It is less than the cost. Further, accrual basis of accounting is followed except for
cash flow infermation.

23 :
The Fifth schedule to the Companies Act, 2017 became applicable to the Company for the first time for the preparation of these financial

statements, The Companles Act, 2017 (including its fifth schedule) forms an integral part of the statutory financial reporting framework
applicable o the Company and amongst others, prescribes the nature and content of disclosures in relation to various elements of the
financial statements, These Changes amongst others includes Changes in nomenclature of the Primary statements. further, the disclasure
requirements under the Act have been revised, resulting in elimination of duplicate disclosures with IFRS disclosure reguirements and
Incorporatlon of additionad/ amended disclosures as mentioned in notes, particulars of immovable assets of the Company [note 15.4 &
21.1), treatment of surplus on revaluation of fixed assets [note 5), management assessment of sufficiency of tax provision in the financial
statements (note 13), change in threshald for identification of executives {note 30), additicnal disclosure regquirements for related parties

{note 31} ate.
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The ather amendments to published standards and interpretations that were mandatory for the Company’s financlal year ended 30 June
2018 are considered not to be relevant or to have any significant effect n the Company's financial reporting and therefore not disclased

in these financial statements.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic envirgnment in which the Company
operates. The financial statements are presented In Pak Rupees, which is the Company’s functional and presentation currency.

Use of estimates and judgments

The preparation of the financial statements in conformity with approved accounting standards as applicable in Pakistan, requires
management to make Judgments, estimates and assumptions that affect the application of policies and the reported amounts of assets
and fiabilities and income and expenses, Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongeing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised and in any future periods affected,

In particular, infarmation about significant areas of estimation, uncertainty and critical judgments in applying accounting policies that
have the maost significant affect on the amounts recognised In the financial statements are as follows:

251

2.5.2
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Operating fixed assets, revaluation and depreciation

The Company reviews appropriateness of the rate of depreciation, useful lives and residual values wsed in the caloulation of
depraciation, The estimates of revalued amounts of revalued assets are based on valuations carried out by a professional
valuer, Further, where applicable, an estimate of the recoverable amount of assets is made for possible impairment on an
annual basis, In making these estimates, the Company uses the technical resources available with the Company. &Any change
in the estimates in the future might affect the carrying amount of respective item of property, plant and equipmant, with
corresponding effects on the depreciation charge and impairment.

Trade debts

The Company reviews its doubtful debts at each reporting dates to access whether provision should be recorded in the profit
and loss account. In particular, judgment by management is required in the estimates of the amount and timing of future cash
flows when determining the level of provision required. Such estimates are based on assumptions about a number of factors
and actual results may differ, resulting in future changes to the provisions.

lncome tax

In making the estimates for income tax currently payable by the Company, the management considers the current income tax
Iaws and the decisions of appellate authorities on certain issues in the past,

Stock in trade

The Company reviews the net realirable value [NRV) of stock in trade to assess any diminution in the respective carrying
values. Any change in the estimates In future years might affect the carrying amounts of stock In trade and corresponding
effect in profit and loss account of those future years, Net realisable value is determined with respect to estimated selfing
price less estimated expenditures to make the sales.

Stores a re
The Company reviews the net realizable value (NRV) and impalrment of stores and spare parts to assess any diminution in the

respective carrying values and wherever required provision for NRV / impairment s made. The calculation of provision
involves the use of estimates with regards to future estimated use and past consumption along with stores and spares holding

pericd. w}



3 Summ

of Significant Accounting P

Except for the changes as described in note 3.1 below, The accounting palicles adopted in the preparation of these financial statements are
consistent with those of the previous financial year,

3.1

32

3.3

1.4

Change In accounting policy of surplus on revaluation of property, plant and equipment

Praviously, the Company’s accounting palicy for surplus on revaluation of property, plant and eguipment was in accordance with the
provisions of section 235 of the repealed Companies Ordinance 1984, Further, the revaluation of property, plant and eguipment was
shown a5 a separate item below equity, In accordance with the presentation requirement of the repealed Companies Ordinance 1984,

However, In the Companies Act 2017 the above mentioned specific accounting and presentation reguirements of surplus on revaluation
of property, plant and equipment have not been carried forward, This change has impacted the accounting pollcy of the company related
to surplus on revalustion of property, plant and equipment, and now the Company is following the accounting treatment and
presentation of surplus on revaluation of property, plant and equipment, prescribed in 1A5-16 'Property, piant and equipment’ as follows:

Any revaluation increase arising on the revaluation of property, plant and equipment is recognised in other comprehensive income and
presented as a separate component of equity as “Revaluation surplus on property, plant and equipment”, except to the extent that it
reverses a revaluation decrease for the same asset previously recognised in profit or loss, in which case the increase is credited to profit or
loss to the extent of the decrease previously charged, Any decrease in carrying amount arising on the revaluation of property, plant and
eguipment is chargad to profit or loss to the extent that it exceeds the balance, if any, held in the Revaluation surplus on propertly, plant
and equipment relating to a previous revatuation of that asset. The revaluation surplus to the extent of incremental depreciation charged
(net of deferred tax) is transferred to accumulated loss.

The change in accounting policy has been applied retrospectively, and comparative figures have been restated. Had the policy not been
changed, the shareholders' equity would have been lower by Rs.85.744 million (2017:Rs.86.779 milfion and as of July 01, 2016: Rs.86,819
miltion).

Trade and Other Payables
Trade and other payables are stated at their cost.

Taxation

Current Year

Provision in respect of current year's taxation is based on the method of taxation prescribed under the Income Tax Ordinance, 2001,
whereby taxable Income is determined and tax charged at the current rates of taxation after taking into account tax credits and rebates
avallable, if any, or the minimum tax liability determined under Section 113 of the Income Tax Ordinance, 2001, whichever is higher.

Deferred
Deferred tax is provided using the liability method on all temporary differences at the balance sheet date, between the tax bases of assets

and liabliities and their carrying amount for financial statements reporting purposes, Deferred tax liabilities are generally recognized for all
temporary taxable differences.

Deferred tax assets are recognized for all deductible temporary differences to the extent that it Is probable that taxable profit will be
available against which the deductible temporary differences, unused tax losses and tax credits can be utilized,

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply when the assst is realized or the liability is
settled, based on the tax rates that have been enacted or substantially enacted at the balance sheet date.

Plant and Egui n
Dwned
Property, Plant and Equipment are stated at cost/revalued amounts less accumulated depreciation and Impalrment losses except Lease
hold Land, if any; except capital works in progress which is stated at cost accumulated up to the balance sheet date.

Any revaluation increase arising on the revaluation of property, plant and eguipment |5 recognised in ather comprehensive income and
presented as a separate component of equity as “Revaluation surplus on property, plant and equipment”, except to the extent that It
reversas a revaluation decrease for the same asset previously reeognised in profit or loss, In which case the increase ks credited ta profit or
Ipss to the extent of the decrease previously charged. Any decrease in carrying amount arising on the revaluation of property, plant and
equipment is charged to profit or loss to the extent that it exceeds the balance, if any, held In the Revaluation surpius on property, plant
and equipment relating to a previous revaluation of that asset. The revaluation surplus to the extent of Incremental depreciation charged

(net of deferred tax) is transferred to accumulated loss.



sposal ar retiremant, uslng the reducing balance method whereby the cost/revalyad AMOounts of an asset s written off over it

stimated usefyl fifp and the rates applied are in ng case less than the ratas Prescribed by the Fedarsl Board of Revenue. The depreclatior
method and usefy) fives of the itermns of Property, plant and equipment are revieweg Periodically and altered if circumstances o
Expectations have changed significantly, Any change is atcounted for as 3 thange in accounting estimate by changing the depreciation
charge for the current and future peripds,

Majer repairs angd renewals are capitalized | Normal repairs ang malntenance ane charged 5 expense when incurred, Gains or losses on
disposal or retirement of assets arp determined as the difference between the sale proceeds ang the carrying amounts of thase assets,
and are included in the income currently,

3.5 Leases

Finance leases, which transfer tg the company, substantially ali the risks and benafits Incidental ta ownership, are capitalized at the
inception of the lpase 3t the fair value of the leased assep or, if lower, at the Present value of the minimum lease payments. Legsa
Payments are apportigneqd betweean the finance charges and reduction of leage fiability so as to achieve a constant fate of interest on the
remaining balance of the liabifity.

3.6 Investment

315 n-

These are valusd a4 follows ;

Raw Materig] : At lower of weighted average cogt or net realizable valyg.
Cost of raw material and components répresents invoice valye plus other charges paid
thereon

Finished Goods 2 At lower of weighted AVETAEe cost or pat realizable valye,
Cast of finished Boods comprises of Prime cost and an ApPropriate partion of production
overheads,

Work-in-Procegs . Al weighted average cast,
This comprisas the direct cost of Faw materials, Wages, and appropriate manufacturing
overheads,

Steck in Transit : At cost accumulated upto the balance sheet dara,

Packing Material - AT lower of weighted AVErSge cost or net realizable valyp,

Net Realizabla Value signifias the estimated selling price in the ardinary course of business less cast Necessary to be incurred in order ta

miake the sale, ﬂ /7



3.1 Trade Debts & Other Recslvables.

Trace debts originated by the company are recognized and carried at the original invoice amount less an allowance for any uncollectible
amaounts. An estimate for a doubtful receivable is made when collection of the whale or part of the amount s ng lenger probabls. Bad
debts are written off as incurred,

3.1% Foreign Currancy Translation

Transactions In foreign eurrencies are initially recorded wsing the rates of exchange ruling at the date of transaction. Maonetary assets and
liakilities in foreign currencies are translated into Rupees at the exchanige rates prevailing on the balance sheat date. In arder to hedge its
exposure to foreign exchange risks, the company enters inte forward exchange contracts. Such transactions are translated at
contracted rates. All exchange differences are included In the Profit and Loss Account.

3.13 Revenue Recognition
Revenue from sales is recognized on dispateh of goods to customers,
Return on bank deposits and investments are on an accrual basis.

3.14 Borrowing Cost
Barrowing Costs are recognized initially in falr value net of transaction costs Incurred,

Borrowing cost directly attributable to the acquisition, construction or preduction of qualifying assets, which zre assets that necessarlly
take a substantial period of time to get ready for their intended use, are added to the cost of those assats until such time the assets are
substantially ready for their intended use. All other borrowing costs are charged to income in the period In which they are incurred.

3.15 Provigions
A pravision s recognized in the balance sheet when the company has a legal or constructive obiigation, and, as a result of past event, itis

probable that an outflow of resources embodying economic benefits will be réguired to settle the obligation, and that a reliable estimate
can be made for the amount of this obligation.

3.1& Financlal Instruments
Recognition
Al financial assets and liabilities are recognized at the time when the company becomes a party to the contractual provisions of the
Instrument. Any gain or loss on derecognition of the financial assets and financial labilities are taken to profit and loss account to which it

rises,

OFf Setting

Financial asset and financial llability is set off and the net amount Is reported in the balance sheet if the company has a legal right to set
off the transaction and also intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.
Corresponding Income on assets and charge on liability is also offset,

Dertvatives

Derivatives that do not qualify for hedge accounting are recognized in the balance sheet at estimated fair value with cormesponding effect
to profit and loss. Derivative financial instruments are carried 25 assets when fair value is positives and liabilities when fair value
is negative.

3.17 Cash gnd Cash Eguivalents

Cash and Cash Equivalents for cash flow purposes include cash in hand, current and deposit accounts held with banks. Running finances
facilities availed by the company which are payable on demand and form an integral part of the Company's cash management are
Included as part of cash and cash equivalents for the purpose of statement of cash flows.

3.18 Im of
The carrying amounts of the assets are reviewed for impairment whenever events ar changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment lass is recognized whenever the carrying amount of an asset exceads its recoverable
amount, whereby the asset is written down and that Impairment losses are recognized in the profit and loss account.

3.15 Related Party Transactlons
All transactions with related parties are carried out by the company at arm's length prices. The method determined by the Board of
directors.
32 s, Adva L1l er ivabl

Loans, advances and other receivables are recognized Initialty at cost, and subsequently at their amartized/ residual cost.

1.21 Short Term and Long Term Loans

Short Term and Long Terny Loans are recognized initially at cost and subsequently measured at amortized cost.

o



3.22 Dividend and appropristion 1o reserves
Dividends and appropriation o reserves, subsequent to the balance sheet date are considered as non-adjusting events and are
recognised in the financial statements In the periad in which such dividends and appropriations are approved.

4 Pald-up Capital
2018 2017
{Rupees})
264,373 ( 2017: 264,373) Ordinary Shares of Rs. 10/- each fully pald in cash 2,643,730 2,643,730
4,494,290 ( 2017: 4,494,290) Ordinary Shares of Rs, 10/- each issued as right shares for Cash 44,942,500 44,5942 900
47,586,630 47,586,630
5 Surplus on Revaluation of Property Plant and Equipment
Opening Balance 86,970,797 87,031,573
Surplus arising on revaluation on Land during the year 51 1,029,550,000 -
Transferred to unappropriated profit:
- Surplus relating to incremental depreciation - net of deferred tax (35,554) {39.504)
- Related Deferred Tax Liability (19,144) (21.37H
(54.698) (60,776)
1,116466,009 86,970,797
Less: related deferred tax liability on:
Opening Balance 191,444 212,716
- revaluation carried out during the year H -
- effect of changes In tax rata : .
- Incremental depreciation charged during the year (19,144} (21,272
172,300 1G] 444
hllﬁéﬁ.m 26,779 353

The assets of the Company have been further revalued as on September 30, 2000, The revaluation is carried out by an independent valuer, M/s
Dimensions Specialized Services on the basis of professional assessment of present market values or depreciated replacement values and resulted
in & surplus on Revaluation of Property Plant and Equipment over the written down value as follows:

51

Revaluation surplus June 30, 2018
T AL AN e e
Revalused Armaunt ms per ASSETS fCARRYIMNG DIFFEMENCE BETWEERN
Independant valuer leport as ARMOUNTS AS OMN JUMNE 30, BOOK WALLIE 8 REVALUED
on dune 30, FO1R 018 ABACUMNT
Leass hold land 1,116,800,000 87,250,000 1,029,550,000
1,116, 800,000 87,250,000 1,029,550,000

Leasehold Land

Valuation of land is based on assessment of present market values fram the information of current matured transactions in recent past,
pertaining to immediate neighborhood and surrounding areas.

The revaluation surplus on property, plant and equipment is a capital reserve, and is not available for distribution to the shareholders in accordance
with section 241 of the Companies Act, 2017,

The forced sale value of revalued assets Is Bs. 893.440 million.

Note
6 Sub Ordinated Loan
Associated Undertakings
Hassan ali Rice Export Co. - A sole Proprietor 6.1 395,000,000 295,000,000
Syndicate Minerals Export Company 6.2 65,000,000 65,000,000

460,000,000 360,000,000

6.1 The unsecured and interest free loan was obtained from messrs Hassan ali rice export company, and an associate undertaking ,and has
been reclassified as a ' subordinated loan *, vide an agreement dated September 30,2000 { to cover the entire transition ); where by the
company had , inter-alia, been allowed a grace period of five years to enable payments subsequent to the year end September 30,2005,
The interest free loan was obtained to strengthen |\suppart the financial position of the company . subsequently , to meet the working
capital; requirements of the company , the said loan was enhanced to the tune of rs . 150 miilion vide a supplemental agreement of loan
which was further extended to September 30,2007 . later on vide supplement agreemnent of loan dated September 0B,2007 |, the
company has been allowed a grace period of further two years for repayments form December 31,2005 , which was subsequently
expended for a further of two years. the grace period was then increased by further three year i-e ,up to December 31,2014 and in 2014 -
2015 it was extended to December 31,2017 . In current year the loan is enhanced to Rs 500 millian & repayement has been expended 1o

December 31,2020,



6.2
“The unsecured and Interest free loan having a limit of Rs 25 milllon was obtained , vide an agreement dated marsh 20, 2009 and was
payable after the full satisfaction of secured loans of Creditors and with in a Period of Seven years from the date of disbursement by the
agreement date June 22, 2016, Loan is repayable in next Seven years with Limit of Rs. 100 million.

7 Loan Di r 2018 2017
(Rupees)
Mr. Abduliah Hashwani L 150,000,000 100,000,000
150,000,000 100,000,000

7.1 This unsecured interest free Loans is repayable by July 31, 2012 extendable by mutually understanding or with option to conwvert it into
tompanies equity with Board's approval. Agreed Loan Limit is Rs. 150 million.

8 Long term Loan from Financial institutions 2018 0m7
{Rupees)

15 Bank Limited 81 330,058,372 330,058,372

Loan recelved during the year 27,864,000 -

Less: Payments made during the year {28,623,368) -

Less: Transfer to Current maturity (24,477,083) -
304,821,921 330,058,372

81

This Loan with sanction Limit of Rs. 325 millien carrles mark up rate 5% per annum under SBP LTTF/FFSAP scheme securad by personal
Guarantee of sponsers and Directors of the company and first exclusive Charge on Fixed Assets{ Land Bullding and Plants and Machinery)
of the company amounting to Rs. 503 miilion. Charge Registered by SECP of Rs. 903 million against the market value Written agreement
of Rs. 966.67 milllon and Further Personnel Guarantee of the Directors, The tenure of Financing facitility 1 A for which limit is Rs. 285
million s 10 years including grace Perlod of 2 years payable in 32 equal Quarterly installments The same facilities are carries mark up of
SBPLTFF Rate +200bps per annum.and the tenure of Facility 18 for which the limit is Rs. 40 million are for 7 years including the grace
period of & months payzble in equal 26 Installments. The same facllities are carries mark up of SBP FFSAP Rate+250bps per annum.

9D Tazation

Credit balance arising due to:
- accelerated tax depreciation -
- revaluation on property plant & equipment 172,299 191,444

Debit balance arising due to

- carried over losses

172,299 191,444

Deferred tax asset not recognized - -
173,293 191,444

10 Trade and Other Payables
Trade Creditors for

Goods 22,451,018 708,332
Services 12,543,245 5371776
Other Liakilities 1,954,208 5,124,995
37,348,471 11,206,103

11 Loan from Associated Undertakings
unsecured Interest free 456,652,154 77,632,022

L




2018 m7

(Rupees)
12 Short Term Borrowings
35 Bank Limited{E.R.F - Il) 121 40,500,000 -
15 Bank Limited 12.2 204,306,119 -
244 806,119 -
121

The Company has obtained Short term Facility From J5 Bank Limited amounting to the limit of Rs. 300 million as running finance. The
tenure of working capital facility is one year and renewable for further period, The facility is secured by way of under Export reflnance
scheme secured by personal Guarantee of sponsors and Directors of the company and first exclusive Charge on Fixed Assets| Land
Building and Plants and Machinery) of the company amounting to Rs. 503 million. Charge Registered by SECP of Rs. 503 millicn 2gainst
the market value Written agreement of Rs. 966,67 million and Further Personnel Guarantee of the Directors. The markup rate for this
facility is three month KIBOR+ 2 % which Is payable on quarterly basis. This financing arrangement is expiring on July 31, 2018 .

12.2 The Company has obtained Short term Facility From JS Bank Limited amounting to the limit of Rs. 300 million as running finance. The
tenure of working capital facility is ane year and renewable for further period. The facllity is secured by way of under 582 LTTF/FESAP
seheme secured by personal Guarantee of sponsors and Directors of the company and first exclusive Charge on Fixed Assets| Land
Building and Plants and Machinery) of the company amounting to Rs. 503 million. Charge Reglstered by SECP of Rs. 903 miilion against
the market value Written agreement of Rs. 9566.67 million and Further Personnel Guarantee of the Directors. The markup rate for this
facllity Is three month KIBOR+ 2 % which |s payable on quarterly basis. This financing arrangement Is explring on July 31, 2018 |

13 Provision for Taxation

Balance at the beginning 1,092,958 2,972,742
Add: Provision for Taxation 7,554,003 1,092,958
8,645,961 4,065,700
Payments/ adjustment during the year {1,092 958) {2,972.742)
7,554,003 1,082,958

Income tax returns of the company have been filed up to tax year 2017 which are deemed to be assessed u/fs 120 of the Income Tax Ordinance
2001, Income Tax Assessments for the year 2016 are deemed to have been completed under the Income Tax Ordinance 2001, However, the
commissioner of income tax may at any time during a period of five years from the date of filing of return may select the deemed assessment for
audit, the comparison of tax provision as per accounts viz a viz tax assessments Tor kst three years s as follows:

Provision Deemed Assessment
Tax Year 2017 1,092,558 1,052,958
Tax Year 2015 2,972,742 2,972,742
Tax Year 2015 5,241.345 5,241 345
14 Contingen mitments
14.1 Contingencies

There are no contingencies as of balance sheet date which need to be disclosed In the financial statements.

14.2 Commitments
There commitments against import of assets as of Reporting date amounting to Rs. 23.50 million. é}f/



Note

2018 2017
15 Property Plant and Equipment (Rupees)
Operating assets 15.1 1,650,546,266 150,054,218
1,650,546,266 160,054,218
15.1 Operating assets
18
P [T DEPRECLATION Written down vaiue
Particulan A Aekdition o Ditposal) sl -Is oa Adfjastmant o For the Az on o
Jaby 1, 2007 Transtzmed Jane 30, 1014 Juy 1,7 | dispesal transder Tear dene 30 W08 | Jume 30, 1014
<Hups
C'WHED
leawholdiand 5L B7, 250,000 . 1,029 550,500 . ERELE T - - - 1,116,300,000
Factory buliding mil I 0a6 548 135528 563 - SIEEIl W 1.5 319 = B850 aAaLim 113574985
Factony labour colony G5 R0 = B = RS0 10 4,580,843 - 107,436 ST AT Bepan
Flaniy & machisery- Texte urit 147 BELI8S . . = UL W BN TATEEEE  S05TR307 111576
Labaratory equipmest Eas1ATY 0,000 # . BS524E W 584308 2 .M £001,384 1,
Az eguipment 15,657,346 = . F L3 B5T, 46 ] 8652955 B 95745 10580450 BaTTass
Fower howse mackinary 1513118 SLARED . o HasLTes W 57,704 BT - 53051 54,075 458 LI
Work shag equipmests 10,50 - . . nE W 188,135 . 157 13940 1,31
Fre Sgniing egeioments 14535 - . - MES B 13,161 . 1) FEE 1) 13E
Scales & maiuiring equigment 118 000 1,505,081 - . Mg w 550 - 136,461 1a3m 1385550
Dffice equipments EL AT £ . - S 1 M3 803 - FEfiE] AN MiEm
Blectrie & gas equipment 16985486 18 54T 650 - - 653113 10 I . 1511338 6.7E9. N9 BMLa
Furnbute ard future ™3 A - - mrE 0 2=t : 15,145 35,038 155,70
G instakiation LT = . - e 1 238,59 - 4m BRaEs 13,156
COMpiREr equipmanty 451358 750 L OEEE W 3107 . 1211 a4 35557
Fans & &ir conditioners T3S 4000 - - AR W N - 7,706 410364 3351
Teieghone isstalation 104,158 . B - L L T 175,761 = 1H7 1msnm n1n
Vehicle/mator cyce 5574350 LAs5.000 - 1,305,000 BTHI® W JAT5E2 TERAXD 41452 3B BE 105 656
Flant & mathinery - Fice = 185, B50872 = £ msE0an 1 - = 1548583 15,483 588 170,367 263
Jane 30, 2008 153,780,659 45,001,967 LHG000 158048 35 193,72545 THE 430 36,544.345 18500363 LG50 546 265
15.2  Detail of assets disposed off during the year:
Partlculars Cosd Accumulaged| Fook value pri.nl:dl f"mi “-I Iﬁ!ml: :: Farticulars of buyers
{Rupees) -
Vehiches:
Muotor Viehicle 1,305,000 TaH 430 536,570 00,000 63,430 negocition Mirza Talha Baig
3@ Sune 2018 1,305, 0400 TaE, 430 535,570 S0, B0 63,430
15.3 Allocation of Depreciation
Cost of Sales 36,544,346 8,157,215
356,544,346 8,157,215
15.4 Had there been no revaluation the carrying amounts of revalued assets would have been as follows:
Lease hold land 225,070 225,070
Factory building on lease hold land 125,973,582 48,910
126,158,652 273,980

15,5 Immaovable property (l.e. leasehold land and factory building, non-factory building and labar quarters thereon) is located in the Area of

SITE Karachi, Sindh having total area of 8 Acres. :: :



2018 2017
{Rupees)
16 Capital work in Progress 16.1
Opening Balance 485,988,629 1,706,893
Addition during the year - 488,281 736
433,588,629 480,988,629
Transfer to fixved Assets [380,640,389) -
109,348,240 489,988,629
16.1 Movement In Capltal Work in Progress
Transfar to
Assets
Ax at Tenglibla As at
Juily O3, Assets during Juna 30,
DESCRIPTION 2017 additions the year 2018

Factory Bullding

Latter of Credit for Bullding material
Plant and Machinery - Rice

Power Houso

Scale and Maasuring Eguipments
Elactrical Equipments

162,190,329

257,682,394
51,190,435

18,925,466

69 571,947
65,805
31,618,199
349,211
2,490,581
10,617,184

125,929 563
285 850,873
51,539,650
2,490,581
29,542 650

105,832,715
65,805
3,449,720

AB89,. 988,629

114,712,928

17 Long term Investment /Deposits
Held to Maturity
Defense Saving Certificates
Fixed Deposits

Profit accrued up to June 30,

Less: Current Portlon of Principle
Profit on above

17.1
7.2

#95,353.318
——r i e,

109,348,230
————

1,615,000 1,615,000
5,207,082 5,247,082
6,822,082 6,862,082
7,118,793 6,379,810
13,940,375 13,241,852
. {40,000)
(7,118,753} 16,379,810)
6,822,082 6,822,082

17.1 These cf.-nt'rﬂcates are held by Habib Bank Umited {which are lssued for ten years from the year 2001} against guarantee Bssued by HAEI
amounting to Rs, 4,316,604 ( 2017 Rs. 4,315,604 issued to Messers Sul southern Gas Company Limited. These Certificates are in the

name of the company's director,

17.2 These deposits with Habib Metropolitan Bank Limited {which are held Haiblb Bank Limited against guarantee mentioned at note 17.1
above . These carries interast @ 11% to 15% per annum (2017: 11% to 15% per annum),

18 Stores Loose Tools
Stores and Spares
Packing Material

15 Stock-In-Trade

Rlce

20 Trade Debts - Considered Good

Local Receivables - Considered Good
Caonsidered Doubtful

Provision for Doubtful debts

20.1 The aging of debtors at the reporting date was:
Up to one month
1to 6 months
Mere than & months

20.2 The above amounts are Net of Bills Discounted by Bank under the For

Rs. 49,504,975,

20.1 & 20.2,

454,525
96,335

115,365

551,060

118,365

565,978,568

565,978,568

87,373,793

87,373,793

B7,373,793

26,212,138
61,161,655

87,373,753

eign Bills Purchased arrangement with the customer amounting to

‘i



2018 2017
{Rupees}
21 Lo & Other Receivables - dered Good

Advances for Expenses/suppliers 141,567 141,967
Loans and Advances to employees 384,347 238,963
Advance Against Purchase of Plot 211 100,000,000
Other Recelvables
Sales Tax Recelvabla 29,524,415 38,002 953
Insurance Claim 2,270,465

130,450,733 40,704,347

21.1 Immovable property (Le. Land |} Is located at Port Qasim Karachi Sindh having total area of 10 Acres, The same Property are not transferred by Port
Qasim authority as at Reporting date in the name of the Company Upon the Transfer of the same Property will be transfer to fixed Assets of the

Cempany.
22 Cash and Bank Balances
Cash In Hand 55,200 76,180
Cash at Banks - Current Accounts 21,557,277 1,283,870
21,612,477 1,360,050
23 SALES - Nat
Yarn - Local - 25,214,500
Rice Export 755,400,265 82,371,651
Waste 255,760
Scrap 1,453,882
Gross Sales 755,400,265 100,295,793
Less Sales Commission Z =
755,400,265 109,255,793

Rice export Is exempt from Sales tax . In 2017 other the Export Sales shown as exclusive of Sales tax amounts to Rs.3,560,848, further the above
amount are inciusive of Exchange Fluctuation difference of Rs, 68.544 million (2017: nil)

24.2 5a3laries, wages and other benefits include Rs.nil (2017;

24 Cost of Sales

Raw Material Consumed 241 573,925,125 71,545,261
Packing Material Consumed 8,444 508 1,185,380
Stores and Spares Consumed 585,407 132,301
Rice/Cotton Incidental Charges 1,108,521 60,649
Fuel, Power & Water Consumed 38,336,858 1,656,225
Salaries, Wages and Other Benefits 24.2 18,932,777 320,780

Insurance 1,238,046 -
Repairs and Maintenance 3,536,560 255,584
Vehicle Running and Malntenance 314,108 277,405
Travelling and conveyance 153,313 102,087
Telephone 287,380 287,102
Printing and stationery 129,219 73,251
Other Expenses 816,382 495,523
Depreciation 153 36,544 346 8,157,215
685,752,740 84,548,863
Work-in-Process - Opening - 627,091

Work-In-Process - Closing - .
Cost of Goods Manufactured 685,752,740 85,175,954
Finished Goods - Opening - 25,214,500

Finished Goods - Clasing Z -
685,752,740 110,350,454

241 Raw Material Consumed

Opening Stock = 1
Purchases - net 1,139,903,693 71,545 261
1,139,903,603 71,545,261

Less: raw material sale = :

Closing Stock (565,978,568) -
Raw Material Consumed 573,925,125 71,545,261

Rs.nil) relating to staff retirement benefits,
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25 Administrative and General Expenses

Salaries, Allowances and Other Benefits
Traveling, Conveyance and Entertainment
Entertainment

Printing and Stationery

Postage, Telephone and Telex

Vehicles Expenses

Legal and Professional Charges

Fees and Subscription

Auditors Remuneration

Computer Running and maintenance
Charity and donatlon

Miscellaneous

25.1 Salaries, allowances and other benefits include Rs. nil {2017: Rs. nil) refating to staff retiremant benefits.

25.2 Represents annual Audit fee for the year.
26 Distribution Costs | enses

Ocean freight
Other Selling Expenses

26.1 Salaries, wages and other benefits include Rs. nil (2017: Rs.0.462 milllon) relating to staff retirement benefits,

27 Finance Cost
Mark-up on Short Term Borrowings

Mark up on Syndicated Long Term Loan
Bank Charges and Commission

28 Other Income

Rental Income

Profit on Investments

Gain on sales of fixed Assets

Gain on disposal of stores and spares

2% Loss Par Share - Basle and diluted

Profit after Taxation
Welghted Average Number of Ordinary Shares
Earning Per Share - Basic and diluted |Rupees)

2018 2017
(Rupess)

5.1 3,683,442 48,000
95,485 125,220
44,116 30,849
36,392 41,168
38,319 31,857

128,893 60,610
155,600 110,600
720,680 242,210

3.2 120,000 120,000

40,000 27,880
4,000 11,000
14,190 22,680
5,081,117 872,074
26,344,270 -
9,801,343 6,363,507
36,145,613 6,363,507
9,875,717 -
8,142,932 -
2,337.376 190,350
20,356,025 120,350
720,000 720,000
779,853 592,790
63,430 aTLITT
21,585
1,563,283 1,606,162
1,611,792 {8,176,628)
4,758,663 4,758,663
0,34 {1.72)

Mo figure for diluted earning per share has been presented as the company has not yet issued any Instruments which would have an impact on

basic earning per Share when exercised.

30 Remuneration of Chief Executive, Director and Executives

Chiel Executive Direcinrs Executives Total
018 W17 2018 7 2018 2017 1018 017
{Rupees)

Managerial remumeranion 637,000 s - - - 637,000 -
Houwse rent allowance 278300 - - a = 279,300 =
Ultilities 63,700 & # - i 63,700 5

980,000 - o B = SH,000 £
Mumber of persons 1 1 1 | - 2 2

301

Comparative figures of remuneration Lo executives have been amended to reflect changes in the definition of executive as per the

Companles Act, 2017. Executlve has been provided with Company maintained car.
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Related Party Transactions

2018 AT
B

Bsisted Pany Relsticnshi Nature of Transastion
Abduliah Hashwant Drrectorsnip Lean received 50,000,000 100,000,000
Long term Loan
Hassar ali Aics Expart Co. - A snle Bropristor Dirsctorship Loy e Py 100,000,000 5,000,000
Snert term Laan
Hassan ali Rice Expodt Co. - A sols Proprietor Loan necs|ved 352 481,638 77,832,022
Syndicate Mineral Export Company Drectorship Rental Incoms T20,000 ¥20,000
Shart term Loan
Syndicate Mineral Export Company Loan reched B, 528,483

Remuneration and benefits to key management personnel under the terms of their employment are given in Note 30 above,

Note
2013 mz

Cash and Cash Eguivalents (Rupees)
Cash and Bank Balances 22 21,612,477 1,360,050

Short term Borrowings 12 (244 806, 119) {68,953)
(223,193,641) 1,291,098

Financial Instruments

The Company has exposures to the following risks from its use of financial instruments:

= Credit risk
= Liquidity -risk
. Market risk

The Board of Directors has overall responsibliity for the establishment and aversight of Company’s risk management framawark. The Board Is also re

33.1 Credit risk
Credit risk Is tha risk that one party to the financial Instruments will f3il to discharge an obligation and cause the other party ta incur a
financial loss. The Company believes that it Is not exposed to major concentration of credit risk. However, to reduce exposure to credit
risk, if any, the management monitors the credit exposure towards the customers and makes provisions against those balances
cansidered doubtful of recovery.

The maximum exposure to credit risk at the reporting date is:

2018 2017
[Rupees)
Trade Debts - Considered Good 87,373,793 -
Loans and Advances - Unsecured, Considered good 130,450,733 40,704,347
Current Portion of Long term Investment 13,540,875 13,241,892
Cash and Bank Balances 21,612,477 1,360,050
253,377,878 55,308,289

In respect of trade debts and other recelvables the management, based on past experience, believes that no further impairment
allowance is necessary as management believes that the same will be recovered in short course of time, The credit quality of the
company's recelvable can be measured with their past perfarmance of minimum default, and dealing banks possess good credit ratings.
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33.2 Liquidity Risk

333

334

333

337

Liquidity risk reflects an enterprise's inability In raising funds to meet commitments. The Company follows an effective cash management
and planning policy to ensure availability of funds and to take appropriate measures for new requirements. During the year, the Company
faced lguidity problems due to adverse conditions of overall textile industry, hance it was unable to make scheduled repayments of
restructured long term financing. The management has actively taken measure to rectify the default by approaching its lenders for further
restructuring of the Habilitles. The further restructuring is in advanced stage and expected to be finalised soon,

The following are the contractual maturities of the financial llabilitles, including estimated interest payments:

018
Carrying Contraciusl Six months ar | Sk 10 fwelve One year Twn to five
AmeUnT cash Mows Bess months onwird years
Rupees
Financial liabilities
Lasng term lonns 539,209,004 972, 1M, 841 12,238,542 11,238 542 24,538,542 913,289,216
Trade and other payables 37348471 ITHE4T 31348.4M - - -
Short term Barrowings 144,806,119 160,718,516 260,718,516 - - -
Loan from Associated Undertakings 496,652,154 49,652,154 496,652,154 - - -
1,718,105,748  1,767,023.983 806,957,683 12,238,341 14,538,541 923,285,216
2017
Crrrving Contractual Six months or St fo twelve O year Two o five
amaount cal Mows less mandhs onward oars
Rupees
Financial lisbilities
Lang term loans 790,058,372 523,064,209 - - 24,477,083 T98.587,126
Trede and other payables 11,206,103 11,206, 103 11,206, 103 - 5 .
Short tesm Borowings - - - = »
Lozn from Associated Undertakings T1.632,022 771632002 77,632,022 - = -
E78 8045 497 911,902,334 BE. B3R 125 - 24,477,083 T98. 587126
Market risk

Market risk is the risk that the vaiue of a financial instrument will fluctuate resulting in as a result of changes In market prices ar the
market prices due to change in credit rating of the issuer or the instrument, change in market sentiments, speculative activities, supply
and demand of securities and liquidity in the market.

Currency risk

Foreign currency risk arises mainly due lo conversion of forelgn currency assets and labilities into local currency. The Company is not
materially exposed to forelgn currency risk on forelgn currency assets and liabliities.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of the financial instruments will fuctuate because of changes in market
Interest rates, majority of the interest rate exposures arkses from short and long term borrowings from bank and term deposits and
deposits in profit and loss sharing accounts with banks. At the balance sheet date the interest rate profile of the company’s interest-

Carrying Amounts
2018 2017
Rupees

Fixed rate instruments
Finiancial liabilities - -
Varlable rate instruments
Financial labilities 549,628,040 330,058,372

545,628,040 330,058,372

Risk management policies
Risk management is carried out by the management under policies approved by board of directors, The board provides principles for

overall risk management, as well as policies covering specific sreas [ike forelgn exchange risk, interest rate risk and investing
excessive liquidity.

Capital risk management

The Company's objective when managing capital are to safeguard the Company's ability to continue as a going concern in order to
provide returns for shareholders and benefits for other stakeholders and to maintain an cptimal capital structure to reduce the cost of
capital. In order to maintain or adjust the capital structure the Company may adjust the amount of dividends paid 1o shareholders, issue

new shares and take other measures commensuration to the circumstances,



Consistent with others in the Industry, the company manages |ts capital risk by monitoring its debt levels and liquid assets and keeplng in
view future investment requirements and expectation of the shareholder. Debt is calculated as total borrowings {'long term loan' and
short term borrowings' as shown in the balance sheet), Tatal eapital compises shareholders’ equity 25 shown in the balance sheat under

‘share capital and resarves’,

Total Borrowings 1,680,757,277 867,620,354

Less Cash and Bank Balances [21,612,477) [1,360,050)

Met debt 1,659,144 800 866,330,344

Total equity 857,860,252 (173,301,540}

Total Capiltal IJIT,WSE! 693,028,804

Gearing ratio 0.66 1.25
33.8 Fair value of financlal Instruments

Fair value is an amount for which an assets could be exchanged, or a lability settled, between knowledgeable willing parties in arm's
length transaction, Consequently, differences may arise between the carrying value and the falr value estimates.
As al the reporting date the fair value of all financial assets and liabilities are estimated to approximate thelr carrying values.

34 Number Of Employees

2018 2017
Total number of employees at the end of vear 50 55
Factory Employees at the end of the year 50 55
Average number of employeas 50 53
Average number of factory employees 50 53
35 Appraval of financial Statements 03 oct 2018

These financial statements were approved by the Board of Directars and authorized for issus on

36 General
i}

i)
i}

Comparative figures have been rearranged and reclassified wherever necessary for the purpose of better presentation and comparison,
Significant reclassifications and restatements have been mentioned in note 2.3 and 3.1 to the financial statements and reclassification of
unclaimed dividend of Rs.19,301 from trade and other payable to face of the statement of financlal position.
Figures have been rounded off to nearest rupee.
Items included in the financial statemants are measured using the currency of the primary economic environment in which the Company
operates. The finantial Statements are presented in Pakistani rupees, which Is the Company's functional and Presentational CUrTency.
{ M | /
{ | /
&
i 1
II‘-

QLA oy
\\Y | X

nl g

%



